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Address by the President of CMPC Group For its water quality control programme

The Chicago legacy BioRio received environmental prize



lMagey Pagegls Page O/ 7/ 8 Fageq f o Page 1t

Dear friends,

Wa bring you once again a very interesting newsletter fillad with articles and news that | am sure you will read with interest.

The care of the environment where we live and weork s one of Lhe rost important commitments al CMPC, so here you wiil
finel tven articles that deseribe our Invelvement with the presenaition of Chilean nathe forest and on the Bio Bio River.

There is also an article on the speech given by our Chairman to recent graduates of the Chicago University Busitiess Schuoul
that ghees yoi an inside of the challenges that CMPC has had an'its growth path.

Finally, | cannot fail to comment on the recent economic events of 2008 that have probably been the worst we have seenin
almost 3o yearsin the industry Rising and falling costs of energy fibie transport. exchange rates and, most recently, the sheer
unavailability of reasonable fimance ks resulling in imeparable damage to many of our customers and competitors,

Moreover we seem affected by eplisodes of manic depressive behaviour. serally over-reacting: when things o well as we
believe that they will continue fonever, and when problems comi we also feel they are here Lo stay.

itspite of all these difficullies, we should recognise our good fortune in working in a fascinating industry. Few other sectors are
as open to the great influences which shape the werld, Globalisalion, international trade, politics, high finance, technological
innovation, the environment and sustalnability all play an impartant parl in our dally lves

Moreover, both ourindustry and the world economy has proved resilient in the past. and | am confident that onice the fog of
collective global gloom fifts. a5 it inevitably will. the view that will unfold will hold many opportunities for the industne

Vhope your fike this newsletter and | take this oppertunity to wish you all 3 prosperous New Year.

Besl Regards

Cin JM

e —'_'_-_'_'_-_'_'_
Cuillermao Mullins

Commercial Director of CMPC Pulp
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Environmental
recognition

Rinkin, a graup of companies hrought together by CMPLE

water quality control programemne in the Bio Bio river.

Pulp, received the Regional Environmental Prize 2008 for Jts

For the last 14 years, LMPC Pulp and eght
olher COMmpanics sibuaded near te ils
industrial plants, have voluntarily carried
outl avwaler 4,||_,|;rh1_}—1|‘|-;,1n.-|.-;;|r|||5 prOgramini
for the Bio Bio river. of which they are

users, Coming logether through BloRio,

an arganisation in whicn the [ Inhersity

of Concepctan also participates, they have
peparated through thic programme their
oWn water quality maps (methods of
ernviranmenial control that ane wsed 1o
evaluate the functioning of and changes in
the waber i Letri) Fiot e Bace D riaver, airacl
they have previded waluable information
T Ui delnithon of the Qualily Stardand
for the Protection of Continental Surface
Walers, a regulation which is in e final
stapes of Baing appted

The Regional Office of Conama Bio Bie
recognised this conlribulion by awardng
the Regional Envinonmental Prize 2008

in the Private Sectorcatepory tn BinBin 3
grror wehich Pedoo Mavarele, Environmren al
Management Director af CAVPC Puilp,
Curmentiy heads

BloRio stroctunsd Lhis mamtorng syslem
with reference to an [talian standard that
meels the Eunopedn Uimon dimedbivies

and also using national and international
Lechinical definitions. The system has 24
stations, Incach one g5 paranicters are
maonitoned during theee petiods of the year
Jorw wdlier, g waler and fhawing.

The pragramme |5 applies 10 an area where
there ic human activity; i measure the
Il al Certain subStandes, seaimenTs

and arganisms in the water, tasing into
consjderation environmental contro

and public health criteria; it cantrols

patentially contaminated areas: it sealuates
(e Charrges in Uhe concenibations of
contaminants and the efficiency of the
contnod methods used in bolh the pubihc and
private secters, and it freely informe private
prganisalions and [he waoct communily
about the state and development of this
rivier as a waker resource; it is the widest in
the country, with an average wigth of 1km,
and the secand longest at 380km

HE]
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“Chicago prepared me

to transform CMPC into

a company that works

comfortably in a very

competitive business

environment”

1he University of Chic

fiireld, oy saul, miy spint, the ideas and

commitment that are part of me and

changed my |ife and company, and above

all, my country”, said the Chairman ¢f
CiarL Group, Eloduro AMatle Larrar

el ng the 2008 Br&Q uatan Coremoiny
of Chicape Univers tv's Buginess Cehoal

from which he graduated in1g72
Ay exlrach Trom his speech follows

“wWhen | laft Chile o come Lo Chicapo
in Seplember w700t was an emolional
day, but alse sad and depressing

didn’t expect to return ta my cauntry
len - diys before, Salvador Allende had
hven plected ag Précidant of Chile with
only 365 of the votes. i saw a wave of
violent changes aliead. He wias hoping
that Chile’s history would follew the

{uhan cacialist maded: a decline lowards

greatir poverty, greater governmenl
contral, less personal freedom, less

individual and collactive oppartunities

But inChicago | came Acrass an
uncapected intellectual vibrandcy
Teachers cuch as Merten :'.-'u or, Ceang
Fama, Rudy Dormhesch and many others
had a préat impacl | was exposed o
the philosophy and economic concepls
that define what became know as the
:.‘1:{;5\.\'_" School. Later | woild [ain Lhe
ranks of those who became knewn in
Latin Amernica as the Chicago Boys

The firs| impact of thiz challenging
enviranment was desply percanal

Instead of Qepnession and saaness, 1 was
stirrmulated and hopeful, | vwent fiom toing
an average Business Studies student in
Chile ta heing quite a sucreseful studem

on the Chicago MBA programime, Like wou,

after two years, | recefved o very flattering
job offer to stay in the United States

But Chicage had given me hope. befiet
artd Lhe WS to belleve in Change. when
Chile was still hr[l'r'-_-inr; ::'.r-tr}-:,ll-n'.g | had

feared. | rebumed

The SConony wat in complete chaos,
annual Inflation was S00%, pubiic gt
vaka qualler of GNP, state property
and governmental decrae haa replaced

competitive. private utinestes

More speciiica ':.'_ e could gueue
hours 4o buy brcad and end up swith

nat . e hotiadd
nothing. C Wil was paralysid

Hack NOme | 'was reuninen witn my
family. | g0t a jobasa teacher at

the Catholic University In 1956, the

| inhwersity Catholic and the Linversity

of Chicago had crealed an exchange



“Teachers such as

Merton Miller, Gene

Fama, Rudy Dornbusch

and many athers, had a

great impacl”

programme and from Lhen on | became
a mesting place for the Chicago Boys

Avycar later in 1973 the government ol
Allende was overthrown, The military
lenders did not have an cconamic
philosophy; they were fundamentally
anti- communisis wha tried to sawe Lhe
country feom the path 1o destruclion
o which il veas heading, Bul hey
did see that the econamic direction of
Allende was 2 dicaster Likesdos Ehasy ales
inderstood that the historical econamic
approaches el e ruling classes in Latin
Amernica depended on the particular
palicies of 2 larpe State and protecled
markets, These ideas were 3 disaster
bath fram practical and intellectual
podn e of wievs

Al that mament Prafewsor Sergio do
Lastro, Ph. [ from Chicago and student of

Miton Frisdman appeaned on the §oena.
I'le was also a paternal figuse for us. the
Lhicago Boys, Iogether with a group

of young professionals, mainly frem
LI‘I-I:.:IEI,}_ he publithed a dacomant, " The
Brick™ It wasa revalutionary dacument

it derenaed the sample idea that freegom
and compelit ve matkets was e palh
towards develepment and change

And given that IL offered an alternatee
1o the misguided path that the
governments of Latin Amerca had besn
following, Lhe Millitary Junts gave the
deas of the “The Brick™ and Chicapa
Universily a change, | he Lhicapo Bows
were called g the guenrrment, o

all areas at all levels, and they were
antrustad with bullding from the
battom a frea market that would
revitalise Chile

After dacades of stagnation, Chile
rame b0 possess what i cursly tha
MosL progressine, successtinl and fair
econonig envirgmment of Latin America
This change was years befoee Rzagan
and Thalcher transfarmed free markels

into an intemational model,

The Chicago School {and Lhe Chicago
Boys) believed that a free market
maodel for the aconamy would
encourage a demand, in the wides
political model, for free elections. And
they were right, In 13&5 Lhe people

of Chile pul a democralic end to the
military povernmenl Indeed, the
cantre left has been in power for the
Last 18 years and most imporlantly: all
the impertant political partics have
accepled tha froo markat model that
we learnt about here.

SMpE PUlp REWS

IMPACT ON CMPC

My campany s BE years old. It has

sales of USS 3.500 millicn per year

and employs 12,000 people directy

For the majority of its existence it has
prosluced woed, wood pulp and papar
tor Chile. After three vears ol working

far the Ministry of Heallth gy Head of the
finance, Contral and Budpet Division

rrey father hrought me to the family
company A% CRICag0 had prepaned

e Lo dowihat |coodd to move Chile
tovwards o market based approach, it
algo prepared me to transform CMPL
from a local company that operated

In & proie ted national rmarket, o an
ritcrnalional company that today works
comfartably in 2 plobal market, in a

very competitive business environment
More than 7o% of pur business is global,
not Chilean. Dur main chent 15 Ching;
the second, the United States. We have
businesses inmore than 5o countries
¥ve are number two in Latin America

in the forestiy, wood pulp and paper
sectors, In Chile we are perhaps the mogt
admired public corporation

We have also transfarmed the Yy
wog do buginses, Wa have become
quite a special eampany warldwide in
the forestry products sector, wWe have
inlegrated semsibde business proctices

with sensible envirenrmenlal praglices

But 1am not here 1o promote my
company. | am here to remind you of the
legacy that we share: the legacy that the
Limiwersity of Ch CAga gava me It s the
legady of 3 bady of teachers with spint
Lhat instilled commmitment inme, Thal
made me take on that idea and playa
rode in impneving all of thoate wanderful
things that form part of lite
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Appointments at

CMPC Pulp

LOCISTICS MANAGER

Mr Jast Joaquin Matte, our Logistics
Manager has recently been appointed
a% the new Business Man ager at
Envases Impresos 5., a CMPC
sulisidiary operating In the corrugating
contoiners Business,

starting from 15t September, M
Ralmundo Montt (52}, was promoted
a3 the new Logistics Manager of
CMPC Pulp. He is 3 Civdl Industrial
Engineer fenm the Uiniversity of
Chile and has worked in other CMPC
businesses since 1gg4. He will lead
our experienced leam of cngingers
operating our comprehensive logisties
netwnrk. providing warldwsida clients
with an outstanding and efticient
dulivery service

RAIMUNDO MONTY New Logistics Manager of CMPC Pulp,

oe



SALES DIRECTOR = EUROFE

CMPC Pulp announces that its
European Commercial Office located
In Landon will close on st lanuary
2009, Of course this was a very
difficult decision for us, but we believe
that in a modern digital world we will
he able to deliver tn all our Furopean
customers the sime personalized
service from our headguariers in

Santiago, and of course thraugh our
commercial répresentatives across
Europs, as usual

Mr. Claudio Ojeda will return to Chile
and remalin as Sales Director for
Europe. He will therefore reinforce
his “wirtual connection™ with all our
distinguished European clients.
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AR B I LIT ™ CTICTTAIR] L ) =
CARAPRC PUBLISHES TS SLSTAINABLE

LOPMENT REMORT

CMPC Croup has released its fourth
Sustainapie Development Kepor]
This report (ur 2006 and 2007
describes the epefations, impacts
and activities of the five business
afeas of the group (forestny, pulp,
paper, Ussue and paper products)
in Lhe ¢ountries whene it has an
industrial presence (Chile, Argentina,
Lirupuay and Mexica). with the
exception of Colombia where its
tissue subsidlary began operations

in Janunry of this year. The reporl

dctivities and results of the CAAPC
Fourdation, the institulion through
wehich the company makes a direct

contribution tothe communiby.

The réport was prépared in
atcordanue wilh The Global

Report ng in tiakive auh‘:.j IGRI).
version G3. Most of the figuras have
heen consalidated in order to offer
interested parties a global view of
the economic, social

and environmental development

af the company

A printed copy of this pubfication
can be obtained fram Paula Larrain
Accictant Pyblic Belationt Manager
of CMPC Companies.
(plarraingperencia cmpe cll
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Southern

glaciers

Unég ol the most remarkable places in the world is Tound in The tar

soulh of Chibe: Torres del Paine MNational Park, declared a biosphere
reserne by UNLSCO in 1978, Located bBetwoon the Andes and the
Patagenian steppe. 2 spectacular group of mountaing, rivarg, lakes
and age-ald glaciers ran he faund. notably glacisr Grey. an ice
formation tkm wide and more than 3om high

The most direct roule {o the park, open throughout Lhe year, 5
by plane. There are daily flights of approximately 4 houes from
samtiago to Punta Arenas, From there the journegy i 303Km
everiand toamive al the entrance o the park. The journey can
also be made by boal from Puerto Natales of from Puerto Mantt,

crogeing the southern fju_'ud-: of Chilean F;u';;gm'u_';
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